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Finance needs for Sustainable Development
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Asia’s Total Infrastructure Investment Needs by Sector,

2010-2020 (in 2008 USS million)

$ = United States dollar.

Sources: ADBI (2009); Bhattacharyay (2008).

Source: ADB and ADBI (2009)

Energy (Hectricity) 3,176,437 912,202 4,088,639
Telecommunications 325,353 730,304 1,055,657
Mobile phones 181,763 509,151 690914
Landlines 143 500 221,153 364,743
Transport 1,761,666 704,457 2,466,123
Airports 6,533 4728 11,260
Ports 50,275 25416 75,601
Railways 2692 35,947 38,639
Roads 1,702,166 638,366 2,340,532
Water and Sanitation 155,493 225,797 381,290
Sanitation 107,925 119573 227,498
Water 47 568 106,224 153,792




Financial resources for sustainable development

Trends in finance to developing countries
(S billion, 2011 prices), 2002-2011
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LANDSCAPE OF CLIMATE FINANCE 2014 USD 331 & FOLICY
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Landscape of Climate Finance 2014 illustrates climate finance flows along their life cycle for the latest year available, mostly 2013 ’
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The composition of finance varies by level of income
(% GDP)

ODA

o Tax revenues
N

—

\

1\
\
/

Domesgtic private finance

10

“‘-

o LIC LMIC UMIC |HIC ————

Iincome per capital(US$ 2005 prices)I
1036 4086 12615

Sources: IMF, OECD, WDI, etc.



Knowledge gaps

e Source of finance
— Domestic vs International
— Public vs Private
— Blending and innovative finance
e Characteristics of each finance source
— Volume, predictability, opportunity and risks

e Enabling environment
— Policy, regulations and incentives
— Role of players



Characteristics, potentials and risks of finance

Characteristics Potential
Domestic pu blic * Most stable and low risk finance * Improved governance and e Political difficulty in increase of
. source. financial system lead to tax revenue
finance  Good for finance in low profit public increase of domestic finance ¢ Lack of capacity of appropriate
*Nat’l budget(Nat’l tax) projects flows and FDI. public fiscal management
*Municipality budget * Contribute to leveraging domestic * Risk to crowd-out private
*Bonds private finance finance

* Domestic DFls

International e Stable and low risk finance but low * Leveraging private finance * Risk to crowd-out private
.. predictability finance.
Public Finance * Limited volume of finance * Need to appropriate foreign
*ODA * Need to use efficiently and reserve and forex management
*OOF effectively
*Multilaterals
Private finance * Largest finance source. * Increase of private finance * Unstable due to economic
e Contribute to SD by investing in the flow into developing situation and sensitive to risks
project where social benefit will be countries e Hard to capture the total flow
increased while private benefit will * Increase of finance flows of private finance
be maximized. between developing e Hard to make sure the
* Generate employment opportunity countries transparency and
and sustainable development accountability due to business
impact by expansion of business., confidentiality
Blended finance * Sharing risks and cost by public, * Increase of private sector ¢ Risk of market distortion
private finance will be mobilized participation * Risk of dependency to public

-PPP

d contribute to establish bett
*EU Blending mechanism and contribute to establish better

business environment and market.



key policy issues involved at national
and regional level

e National Level

— How to mobilize finance for Low-carbon Green Growth?
e Domestic resource mobilization
* |nternational Public Finance and GCF
e Private Sector Finance and Innovative Finance

 Regional Level
— Can Asian countries manage financial resources within the
region?
e Advanced economy

* Emerging economy
e Developing economy

- Incentive and regulation, Market, Enabling
environment, Institutions



Proposed scope of the research - LCG Finance Analysis

Analysis on
finance need
for LCG

*Finance needs
by sector
*Finance needs
for GPG
*Finance needs
by categories of
country

Effectiveness of Public/ Private and Blended finance

Public Finance
*ODA and other development finance
* Multi/Regional Development Banks
*Domestic public source/ National development banks

- Private Finance
*Change in financial circumstances
*Role of different investors and finance tools

*Long-term finance for infrastructures and low carbon
investment

4 Blended Finance
*Role of public sector to mobilize private sector
* Public/Private and Blended finance tools at National
level, effectiveness of policy and synergy
*Blended finance in sectors including natural disaster
K risk management

~

-
Efficiency and effectiveness

*Transparency, monitoring and accountability
* Application of Aid Effectiveness

)
S

Institutional Arrangement

*Main elements of financial framework for SDGs, Mutual accountability
*Information system on Post 2015/SDGs for development cooperation

~

/Mobilization
of Finance

*Domestic
Finance
Mobilization
ODA
* Private finance
flow
*International
cooperation on
Taxes responding
to tax avoidance
and illicit flows
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Thank you for your attention!

Your comments are highly appreciated!

Tomonori Sudo, Ph. D.,
t-sudo@apu.ac.jp



